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 Centrepiece

BARBADOS’ REAL ESTATE SECTOR is 
under major pressure and crying out for 
assistance from Government, says former 
diplomat and business executive John 
Beale.

“Unless and until Government creates 
rules/regulations that allow foreign buyers 
and sellers to buy and sell property without 

foreign exchange restrictions, property 
sales are unlikely to improve and prices may 
continue to fall,” he warned.

Beale, who served as Barbados’ 
Ambassador to the United States, 
Organisation of American States and 
Mexico, wants Government to “provide some 
stimulus” to promote real estate sales.

“Reduce the transfer tax by ‘x’ amount on 
properties that bring in US dollars. The tax 
should be on the actual sales price and not 
an evaluation that may be outdated. Allow 
locals that make a sale in US dollars to be 
able to keep some of the US dollars that 
they generate in a Barbados account,” he 
recommended.

Beale, a former chief executive 
officer of RBTT (Barbados), who 
also served as a director of 
Massy Group and an officer 
at the World Bank Group, 
also urged Government 

How to rescue
real estate

CLOSE TO 414 000 VISITORS 
came to Barbados between 
January and July this year, 
representing a three per cent 
increase in visitor arrivals over the 
same period last year.

Indications are that the figures 
will continue to trend upward.

The greatest increase, 7.5 per 
cent, was recorded from the United 
States market, while arrivals 
from Canada were up by 2.8 per 
cent and the United Kingdom, 
traditionally the island’s main 
source market, increasing by 3.2 
per cent.

However, the figures for 
hotel occupancies did not reflect 
the same robust performance, 
according to an industry report 
on which the Barbados Hotel 
and Tourism Association (BHTA) 
relies, said chief executive officer 
of the BHTA, Senator Rudy Grant 
yesterday at the third quarterly 
meeting of the association. 

The STR report for the period 

January to July 2018 indicated 
a 1.7 per cent occupancy at 
participating hotels, gleaned 
from data supplied by 43 hotels. 
Occupancy projections were for 
a strong performance  in the 
2018/2019 winter season.  

But Grant said yesterday 
October showed the lowest 
occupancy rates for hotels 
generally, and based on forward 
projections by hoteliers, “there 
appears to be some softening of 
the overall market, with some 
hoteliers reporting slightly lower 
projected occupancies for the 
coming winter season, compared 
with last year”. 

He also expressed concern that 
increasing visitor arrivals was not 
translating into increased visitor 
spend, and this was an area that 
must be addressed.

He called for Barbados’ tourism 
offerings to be enhanced to 
encourage visitors to spend more 
money here, while also suggesting 

action needed to be taken 
to enhance the visitor 
experience at Grantley 
Adams International 
Airport. 

“We are concerned that 
given the coming winter 
season, that given the 
increasing number of air/
sea flights, and with the 
fact that the students 
coming to attend Ross 
University will be 
coming in the winter 
period, we are very 
concerned in terms of 
the operation, in terms 
of the flow of persons 
utilising the airport,” 
Grant said. 

He however assured 
BHTA members this 
was a matter that 
was engaging the 
attention of the airport 
authorities. 
(GC)

Visitor arrivals up 3%

CHIEF EXECUTIVE 
OFFICER of the Barbados 
Hotel and Tourism 
Association (BHTA), Senator 
Rudy Grant, says the response 
to the levies imposed on hotel 
and vacation rental properties 
by Prime Minister Mia Mottley 
in her June Budget has been 
generally favourable.

In her budgetary proposals, 
Mottley said many of the 
visitors coming to Barbados 
would be willing “to make a 
small contribution to the cost 
of maintaining Barbados’ 
infrastructure”.

Levies

She imposed a room levy 
on all hotel rooms, and an 
increase in value added tax 
(VAT) on hotel accommodation 
from January 1, 2020 to 15 per 
cent, up from the present seven 
per cent.

In addition, all online 
transactions would become 
subject to VAT from October 
1, 2018, while a ten per cent 
sharing accommodation 
levy has gone into effect for 
Airbnb and other such sharing 
accommodations, and there 
has been a 2.5 per cent product 
levy on all direct tourism 
services effective July 1.

Grant told the DAILY 
NATION yesterday there had 
been hardly any push-back 

on this.
However, 

he said 
the BHTA was 
continuing discussions 
with Government on the 
levies; on the airline travel and 
tourism development tax which 
goes into effect in January 
2020, and on other areas of 
concern arising out of the 
Budget, which he highlighted 
in his report to the BHTA’s 
third quarterly meeting at 
Hilton Barbados yesterday.

He noted that as it related 
to the Solid Waste and Sewage 
Levy imposed in the Budget, it 
was expected that properties 
on the South Coast would see 
a reduction on their bill, but 
those on the West Coast an 
increase, a matter raised at the 
level of the Social Partnership 
and which the Ministry of 
Finance has promised to 
monitor and review. 

He added the organisation 
was continuing to advocate 
and lobby on issues such as 
exemptions under the Tourism 
Development Amendment 
Act, beach harassment, VAT 
refunds and land tax rebates.

 He told the hoteliers: “We 
are definitely starting to feel 
the winds of change” as he 
urged them to remain vigilant 
and face the challenge of 
change. (GC)

Grant: Little
push-back
on tourism
levies

CHIEF EXECUTIVE OFFICER 
of the Barbados Hotel 
and Tourism Association, 
Senator Rudy Grant (left), in 
discussion with Captain Robert 
Harewood, deputy director of 
the Department of Emergency 
Management, at yesterday’s 
meeting. (Pictures by Gercine Carter.)

MINISTER of Labour 
Colin Jordan 
(centre), a former 
BHTA president, 
with BHTA chairman 
Stephen Austin 
(left) and former 
chairman 
Roseanne Myers.

FORMER ambassador and 
business executive, John 
Beale. (FP)

to “reduce the property tax on properties that 
are sold in US dollars”.

“Implement measures to encourage key 
professionals in the offshore sector to relocate 
to Barbados. This would bring more buyers and 
renters of expensive properties to the market,” 
he advised.

Beale also said the authorities “must ensure 
that foreign investors can buy and sell freely 
and receive payment in a freely convertible 
currency.

“Admittedly, many foreign buyers get around 
this problem by acquiring a property in the 
name of an offshore company and then when 
they wish to sell, they simply sell the 
company and not the 
property asset,” 
he noted.

Beale also said it was “necessary to do some important [public 
relations] concerning Barbados’ image in the international 
market, especially in the [United Kingdom] which is our main 
market and which suffered from negative reports due to the 
sewage problem, etcetera”.

He added Barbados must show it had “a committed and 
efficient new Government that will ensure that things improve 
and will attain high standards”.

It would also help if Government had “a very aggressive effort 
to collect land taxes and also to implement a beautification 
programme by mandating that all neglected lots be cleaned up. If 
the property owner does not clean the lot, Government can then 
clean it and bill the owner,” he said.

“Likewise, something must be done to derelict properties, 
including Government ones. Finally, it would be very 

useful to do a survey among foreign 
property owners to find out their 

interests and concerns 
about their property 

investments in 
Barbados.” 

(SC) 
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